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E.O. 11652: N/A 
TAGS: ETRD, UNCTAD 

SUBJECT: EC COMMISSION VIEWS ON COMMODITY DISCUSSION CONCERNING 
JUTE AND HARD FIBERS 

REF: (A) BONN 8159, (B) STATE 100145, (C) EC BRUSSELS 4614 

1 . SUMMARY: EC COMMISSION OFFICIALS INFORM US THAT THE EC 
COUNCIL RAW MATERIALS GROUP REACHED NO DECISION ON HOW TO 
RESPOND TO THE UNCTAD QUESTIONNAIRE ON JUTE. REGARDING HARD 
FIBER DISCUSSIONS, THESE OFFICIALS INDICATE THAT EC IS PREPARED 
TO SUPPORT THE INDIAN PROPOSAL OF A "COIR INTERNATIONAL". 

THEY DO NOT FAVOR AN INTERNATIONAL HARD FIBERS AGREEMENT. 

END SUMMARY. 
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2. EC COMMISSION STAFF OFFICIALS WHO ARE HANDLING COMMISSION 
FIBER ACTIVITIES TELL US THAT THE EC COUNCIL RAW MATERIALS 
WORKING GROUP MET IN BRUSSELS ON MAY 24 TO CONSIDER A 
JOINT RESPONSE TO UNCTAD QUESTIONNAIRE ON JUTE AND 

JUTE PRODUCTS. AS ANTICIPATED IN REF. A, FRG REPRESENTATIVES 

HAD RESERVATIONS REGARDING EC PARITICIPATION 

IN AN UNCTAD STUDY OF HARMONIZATION OF SYNTHETIC SUBSTITUTES 
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AND JUTE PRODUCTION. THE GROUP CONSEQUENTLY 
DECIDED TO DEFER A DECISION ON WHETHER THE EC SHOULD 
RESPOND TO THE QUESTIONNAIRE. INSTEAD, THE GROUP WILL 
AWAIT THE UNCTAD SECRETARIAT'S REPLY TO A COMMISSION 
LETTER OF MAY 13 SUGGESTING THAT THE QUESTIONNAIRE SHOULD 
BE SENT TO ALL PARTICIPANTS IN THE UNCTAD JUTE DISCUSSIONS. 

AND NOT JUST TO INDUSTRIALIZED COUNTRY 
PARTICIPANTS. EC PERMDEL OFFICIALS INDICATE THAT OTHER 
MEMBER STATES ARE PREPARED TO RESPOND TO THE UNCTAD 
QUESTIONNAIRE, IF UNCTAD SENDS IT TO ALL PARTICIPANTS. 

THEY BELIEVE THE FRG WILL LIKELY LIFT ITS CURRENT 
RESERVATION AT THE GROUP'S NEXT MEETING IN EARLY JUNE 
AS LONG AS THE EC MAKES IT CLEAR THAT ITS RESPONSE DOES 
NOT PREJUDICE THE EC POSITION REGARDING HARMONIZATION AND 
AS LONG AS THE QUESTIONNIARE IS SENT TO ALL PARTICIPANTS. 

(FRG PERMDEL OFFICIALS HERE WERE NOT INFORMED ON THIS 
MATTER.) 

3. COMMISSION STAFF OFFICIALS SAY THE EC GENERALLY DOES 
NOT FAVOR THE ESTABLISHMENT OF AN INTERNATIONAL JUTE 
AGREEMENT, BECAUSE SUCH AN AGREEMENT IS NOT ECONOMICALLY 
FEASIBLE. INSTEAD, THE EC IS PREPARED TO CONSIDER 

POSSIBLE ARRANGEMENTS TO ASSIST BANGLADESH IN FINANCING 
A NATIONAL JUTE BUFFER STOCK AND TO 

DIVERSIFY AND IMPROVE BANGALADESH PRODUCTION AND MARKETING 
TECHNIQUES. 

4. IN THIS REGARD, AS INDICATED IN EC BRUSSELS 4551, 

THE EC IS PLANNING TO HOLD IN EARLY JULY A ROUND-TABLE 
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DISCUSSION IN BRUSSELS WITH INDIAN AND BANGLADESH 

OFFICIALS AND JUTE PRODUCERS. THIS DISCUSSION WILL 

EXCHANGE VIEWS ON WAYS TO IMPROVE THE MARKETING AND 

USE OF JUTE PRODUCTS IN THE EC. EUROPEAN JUTE TRADERS 

WILL PARTICIPATE. EC OFFICIAL S ADD THAT THE FAO AND 

UNCTAD DISCUSSIONS WILL NOT BE BROUGHT UP IN THE ROUND-TABLE. 

AT THIS TIME, IT IS NOT CLEAR WHETHER BANGLADESH 

WILL PARTICIPATE WITH INDIAN OFFICIALS. INSTEAD, THEY 

MAY HOLD A SEPARATE ROUND-TABLE. 

5. REGARDING THE INDIAN PROPOSAL TO ESTABLISH A COIR 
INTERNATIONAL (SEE ROME A-106), COMMISSION OFFICIALS 
SAY THAT THE EC WILL LIKELY SUPPORT THIS PROPOSAL. 

THE EC ALREADY HAS A BILATERAL AGREEMENT ON TRADE IN 
COIR PRODUCTS WITH INDIA. IT CONSEQUENTLY IS COMMITTED 
TO DISCUSS COIR MARKETNING PROBLEMS BILATERALLY WITH 
THE INDIANS AND WOULD HAVE NO MAJOR DIFFICULTIES 
DISCUSSING THESE MATTERS ON AN INTERNATIONAL BASIS. 
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6. REGARDING A POSSIBLE INTERNATIONAL AGREEMENT ON 
HARD FIBERS, COMMISSION OFFICIALS SAY THAT WOULD, 

HOWEVER, LIKE TO REINFORCE EXISTING ARRANGEMENTS TO 
MAINTAIN THE PRICE DIFFERENTIAL BETWEEN SISAL FIBER 
AND TWINE.HINTON 
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